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· Soya – What a 12 months we have seen.  We have ended the year with the macros in charge of the markets (as they have been for a while) with fundamentals firmly in the backseat.  The euro zone is still procrastinating on the debt issue with lots of ideas for the future but nothing concrete for the immediate problem and you have to think that the market is going to finally lose patience soon.  There is a story building of weather worries in South America which has helped to firm the market recently, and this firmness was helped by the fact that South American new crop sales are at 40% against an average of 28% reducing some of the pressure to sell.  So what are we going to see in the New Year?  It largely depends on the world’s economic woes and if we see a resolution to the Euro zone debt crisis, and if we get the needed rainfall in South America.  At current levels we would advise to take some cover as we have not seen these levels for approx 14 months and for more information and prices please speak to your sales specialist or Jeremy Strutt on 01264 320804.
· Rape meal – Again much the same as all the other markets.  We are still seeing sluggish demand although this has picked up in the nearby market as people need deliveries for the festive period.   We seem to be starting the weather market stories as Rape has joined the Soya band wagon!  There is a marked decline in the ratings of the Ukraine Rape crop, 34% against 11% last year and the reports coming back they still have significant problems with emergence.  But until we get to the bottom of the financial problems of the world these will still outweigh the fundamentals.  The same applies to Rape meal prices as Soya and we advise some cover being taken and for more information and prices please contact your sales specialist or Jeremy Strutt on 01264 320804.
· Energies/Fibres – Like other markets the Wheat ship has steadied over the last couple of weeks as its seems much of the cheap Black Sea Wheat has disappeared, but this is being tempered by the same as all other markets, the world economy.  It now looks like France is going to have its credit rating downgraded and there are strong rumours that Greece is not keeping up repayments (who will be the first to call in the bailiffs to grab the television!).  For the moment Wheat looks to have finished the downward slide but the New Year may bring a new story.  Corn is a similar story to the others.  We have all the stories on the economy and a weather story!  The weather in South America is far from ideal (as with Soya) and the internal demand in the States is still good and the exports are where they need to be.  But we have the ethanol tax credit disappearing in the New Year so it will be interesting to see what effect (if any with where current ethanol prices are) this has.  We are seeing a tightening of Wheat Distillers on the continent which is starting to translate through into our domestic prices so taking remaining winter cover is worth looking at.  We also have the issue of no more Maize gluten shipments coming into the EU due to the GM issues, so we have seen available stocks on the continent move upwards.  As with all the other markets prices both nearby and forward are much better than 12 months ago so a percentage of cover is worth taking.  For more information and prices please contact your sales specialist or Paul Roberts on 01264 320801. 
We would like to take this opportunity to wish you all a Merry Christmas and prosperous New Year from all at KW.
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Currency
£/$ 1.5685
£/€ 1.2004
The information contained within this report is given in good faith and without liability. Any opinions expressed are subject to change without notice
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